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PROJECT DESCRIPTION

The proposed Hassayampa Ranch Masterplanned community is comprised of approximately 2050 total
acres. The property is located in Muricopa County, Arizona, between 323" and 343% aveaues, two and
one half miles north of Intersinte 10. Bethany Home Road s the northern boundary for the site and
Camelback Road will bisect the Property, which stretches south to Indian Schaol Road, Project entries
are proposed at 339th Avenue and Camelback Rond and 33 1*' Avenue and tndian School Road,

The property is being acquired for cash at $13,000 per net acre or an estimated total purchase price of
$26,000,000. The purchase agreement permits a 60 day feasibility period followed by a close of escrow
60 days later. The buyer has the right to extend the close of escrow for two 30 day periods by payment of
& smaull fee ($35,000) for each thirty days requested. The payments would not apply 1o the purchase
price. There are two conceptual Jand plans for the project, the first offering four distinct masterplans
aggregating almost 6,000 residential units. While the plan is being designed as cohesive masterplan,
the property can be divided into four sub phases as part of one business mode] exit strategy, The secand
conceptual land plan includes almost 5,500 total residential units, of which approximately 2500 units
will belong 1o an active adult village. A golf course and clubhouse, totaling 258 acres, wilf highlight the
active adult community, An additional 279 acres are designated for open space and there is a school sjle

Proposed for the family portion of the community. Commercial parcels located afong Camelback Road
at 331" and 339" avenues total about 59.5-acres,

The initlal phase of the project is expected to attract eniry-level buyers, value-oriented families and
retirees, The amenity package, for both the active adult and family portions of the master plan, will be

significant in order to persuade buyers to tolerate longer commute times (o the Property. Given the

be the overriding draws to attracting buyers. The non-age restricted portion of Hassayampa Ranch
would include landscaped greenbelts, a network of parks and sporting fields, and g community center
with a complete spectrum of fitness facilities, lounge area, meeting rooms and an aquatics facility
combining a resort-style pool, lap swimming and children's play pool,
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Phaée 1 lnfrastructhée

Utilities - Water

Index TMaterial Quantity Unit Cost Per Unit [ Total

1]24" D.LP. 7644 it $63.00] $481,572.00
2{18" 0.L.P. 5508 i 3$52.00 $286,416.00

3{16" D.I.P. 12353 If $41.00 $506,473.00

4{12" DA.P. 5040 it $30.00 $151,200.00
6]24" Gate Valve Box and Cover 15| ea $4.500.00 $67,500.00 -

718" Gate Valve Box and Cover 11 ga’ $1,200.00 $13,200.00
816" Gate Valve Box and Cover 25| ea $4,500.00 $112,500.00 '
9112" Gate Valve Box and Cover 10| ea $1,200.00 $12,000.00 !
11(Fire Hydrant (Complete) 61 ea $1,800.00 $115,800.00 .,
12|Well 1 1] ea $800,000.00 $800,000.00

13|Well 2 1 ea $800,000.00 $800,000.00
16|Reservoir Tank 1 1500000] gal $1.00 $1,500,000.00 ,
Total $4,846,761.00

Phase 2 Infrastructure

Utilities - Water ,

Index |Material Quantity Unit | Cost Per Unit ‘Total
316" D.I.P. 3055 if $41.00 $125,255.00
8]16" Gate Valve Box and Cover 6| ea $4,500.00 $27,000.00

11|Fire Hydrant (Complete) 6} ea $1,900.00 $11,400.00
’ Total

Utilities - Water

Phase 3 Infrastructure

$163,655.00

|
Index [Material Quantity - | Unit Cost Per Unit r Total ;
3116" DILP. 15708 it $41.00 $644,028.00 ;
4112" D.I.P. 8509 If - $30.00 $255,270.00 !
816" Gate Valve Box and Cover 31 ea $4,500.00 $139,500.00
9112" Gate Valve Box and Cover 17| ea $1,200.00 $20,400.00
11]Fire Hydrant (Complete) 48| ea $1,900.00 $81,200.00 :
14iWell 3 1 ea $800,000.00 $800,000.00 ‘
15{Well 4 1 ea $800,000.00 $800,000.00 |
171Reservoir Tank 2 15000001 gal ‘ $1.00 $1,500,000.00
' Total $4,250,398.00
Phase 4 Infrastructure
Utilities - Water
index [Material Quantity | Unit T Cost Per Unit | Total
4[12°D.IP. 3951] If $30.00 £118,530.00
9112" Gate Valve Box and Cover 8| ea $1,200.00 $3,600.00
11|Fire Hydrant {Complete) 8| ea $1,900.00 $15,200.00
Total $143,330.00
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EXHIBIT

u)ug I ,S

William Sullivan

From: John Mihlik. Sr. [johnmihliksr@wmowater.com]
Sent:  Tuesday. Ociober 04, 2005 3:02 PM

To: William Sullivan

Subject: FW: compliance review

Bill:
Report from MCES that all problems have been resolved.

John

From: Jack Meister [mailto:jack@wmcwater.com}
Sent: Tuesday, October 04, 2005 2:55 PM

To: Jenny Young - ENVX

Cc: John Mihlik Sr.

Subject: RE: compliance review

Thank you again for your help Jenny

Jack Meister

From: Jenny Young - ENVX [mailto:JYoung@mail.maricopa.gov]
Sent: Tuesday, October 04, 2005 2:41 PM

To: jack@wmcwater.com

Subject: RE: compliance review

Mike confirms that the operation and maintenance items were corrected for 07-733.

Again, we are sending out the letter stating that lead and copper monitoring is okay for 07-037. And Doug has
informed you that the public notice for fluoride meets requirements, pending distribution.

I've sent you the latest compliance review for 07-618 showing full compliance for the system.

In short, the items you asked about have been corrected. Thank you for your prompt actions.

Genevieve Young

Lead Environmental Specialist
Drinking Water Program

(602) 508-0462

(602) 506-6925 (Fax)
jyoung@mail.maricopa.gov

From: Jack Meister [mailto:jack@wmcwater.com]
Sent: Tuesday, October 04, 2005 10:58 AM

To: Jenny Young - ENVX

Subject: compliance review

Jenny:

| need your help please, is it possible to get the following deficiencies {that were reported to the ACC) checked to
show we have complied with drinking water rules.

1) 07-618 updated MSSP to show merger with 07-706.
2) 07-733 system has minor O&M deficiencies due to exposed wiring, and other debris. (this was
addressed by Mike Malletie on 8-18-2005)

10/6/2005

N



mailto::jack@wmGwater.corn1
mailto:jack@wmcwater.com

i 3) 07-037 failed to report lead and copper monitoring and provide public notice for fluoride.

I need this addressed for review by the ACC by Wednesday 10-5-05. And a full compliance review for all of the
\ Water Utility of Greater Tonopah systems as soon as it is possible.

1 Jack Meister
i Operations Manager

| 10/6/2005
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TO: Docket Control 2005 SEP 30: A 11: 02

Arizona Corporation Commission

FROM: Ernest G Jolifison
Director
Utilities Division

Date: September 30, 2005

RE: AMENDED STAFF REPORT FOR THE APPLICATION FOR EXTENSTION
OF WATER UTILITY OF GREATER TONOPAH, INC.,, AN ARIZONA
CORPORATION FOR AN EXTENSION - OF CERTIFICATE OF
CONVENIENCE AND NECESSITY TO ENCOMPASS ALL OR PORTIONS
OF SECTIONS 15, 17 AND 22, T2N, R5W, G&SRB&M, MARICPOPA
COUNTY, ARIZONA (AKA THE HASSAYAMAPA RANCH
DEVELOPMENT) DOCKET NO. W-02450A-04-0837

Attached is the Amended Staff Report for the Water Utility of Greater Tonopah, Inc.
application for the extension of its Certificate of Convenience and Necessity for water service.
Staff’s recommendation has changed from approval of an Order Preliminary in the original Staff
Report to approval of the Certificate of Convenience and Necessity subject to compliance
requirements.

EGJ:LAJ:red
Originator: Linda A. Jaress

Attachment: Original and 13 Copies. -

RECEIVED
SEP § 0 2005

LEGAL DIV.
ARIZ. CORPORATION COMMISSION
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EXECUTIVE SUMMARY
WATER UTILITY OF GREATER TONOPAH, INC.
DOCKET NO. W-02450A-04-0837

On November 19, 2004, the Water Utility of Greater Tonopah (“Greater Tonopah” or
“the Company”) filed an application with the Arizona Corporation Commission (“Commission”)
for an extension of its Certificate of Convenience and Necessity (“CC&N”) to provide water
service in a portion of Maricopa County. Greater Tonopah operates 7 individual water systems.
The largest system serves 72 customers while the smallest serves 6 customers. Only one of the
systems has adequate production and storage capacity to serve existing customers.

The extension is requested to serve the Hassayampa Ranch master-planned community
comprised of approximately 2066 acres. The developer intends to develop a total of
approximately 6,000 connections.in four phases and will commence work on Phase 1 in mid-
2006.

Staff recommends the Commission approve the Greater Tonopah application for an
‘extension of its CC&N within portions of Maricopa County, Arizona with the following
compliance requirements:

1. The storage and production deficiencies outlined in the Company’s system
improvement plan submitted to Staff on September 9, 2005, be corrected no later than
December 31, 2006.

2. The Company submit to the Commission’s Docket Control Section as a compliance
item in this case, a copy of the Arizona Department of Environmental Quality
(“ADEQ”) or Maricopa County Environmental Services Department (“MCESD”)
“Approval To Construct” for its water source/treatment plant and water distribution
system within one year of the effective date of the final decision issued for this
Application.

3. The Company file with the. Commission’s Docket Control Section as a compliance
item in this case, a copy of the developer’s Certificate of Assured Water Supply,
where applicable or when required by statute, within one year of the effective date of
the final decision for this Application.

4. The Company file with the Commission’s Docket Control Section as a compliance
item in this case, documents showing that its arsenic removal plan, including point of
use, blending and centralized treatment, has been sent to MCESD by December 31,
2005.

5. Staff recommends that the Company be in full compliance with the requirements of
the Maricopa County Drinking Water Program by December 31, 2005 and submits to
the Docket Control Section as a compliance item in this case, the document showing




the Company is in full compliance with the requirements of the Maricopa County
Drinking Water Program

. The Company file with the Commission’s Docket Control Section as a compliance
item in this case, documents showing compliance with the new arsenic standard by
June 30, 2006.

Staff continues to recommend that the Company submit, by December 31, 2005,
proposed stand alone rates to be applied solely to the Hassayampa extension area. In
the alternative, the Company should provide documentation to demonstrate that its
existing customers will be positively impacted by the addition of the new water
facilities necessary to serve the new CC&N if it intends to use its existing rates for the
Hassayampa Ranch extension area, also by December 31, 2005.

. The Company be ordered to file a copy of the applicable County franchise with
Docket Control as a compliance item in this case, by December 31, 2006.
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Water Utility of Greater Tonopah, Inc.
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Page 1 '

Introduction

On November 19, 2004, the Water Utility of Greater Tonopah (“Greater Tonopah” or
“the Company”) filed an application with the Arizona Corporation Commission (“ACC” or
“Commission”) for an extension of its Certificate of Convenience and Necessity (“CC&N”) to
provide water service in a portion of Maricopa County. On June 20, 2005, Staff filed a letter
indicating that the Company’s application met the sufficiency requirements of Arizona
Administrative Code (“A.A.C.”) R14-2-402(C) and R14-2-602(B).

Background

Greater Tonopah operates under rates and charges effective January 1, 2002. The
Company was formed by the combination of several other water companies over many years
which account for the seven distinct water systems that comprise Greater Tonopah.

The Company is located west of Phoenix and serves various locations from 331" Avenue
west to 555™ Avenue and from Elliot Road north to Glendale. According to the 2004 annual
report to the Commission, the Company serves 214 customers. The report also indicates that for
the year ending December 31, 2004 the Company generated net income of $6,787 from revenues
of $151,713.

The Company is a corporation in good standing with the Corporations Division of the
Commission. According to the Utilities Division Compliance Section, the Company has no
outstanding ACC compliance issues.

The extension is requested to serve the Hassayampa Ranch master-planned community
comprised of approximately 2,066 acres in the vicinity of Camelback Road and 339™ Avenue.
The developer intends to develop a total of approximately 6,000 connections in four phases and
will commence work on Phase 1 in mid-2006. The requested extension area is about 2 miles
northeast of the Company’s current CC&N area and is not adjacent to it.

Changes from the Staff Report Filed August 2, 2005

The Staff report filed August 2, 2005, recommended the Commission issue an order
preliminary based upon several unresolved issues relating to the Company’s compliance with
Maricopa County Environmental Services Department (“MCESD”). Staff believes that before a
utility further extend its service, that it should be in compliance with Commission rules and
orders and with the rules of other government bodies.

On August 25, 2005, a hearing was held during which the Administrative Law Judge
determined that an additional hearing was necessary and requested that the parties work to
resolve some of the issues.
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Since the hearing, the Company has provided Staff with additional information regarding
its compliance with MCESD. The Company’s seven systems are now in full compliance and are
delivering water that meets the water quality standards required by the Arizona Administrative
Code, Title 18, Chapter 4. ’

Attached as Amended Exhibit 1 is Staff’s Engineering Report which further discusses the
systems and compliance issues and provides new recommendations.

Finance of Utility Facilities for Extension

Attached as Exhibit 2 is an Updated Finance and Regulatory Accounting Report that
addresses the Company’s objection to Staff’s Recommendation No. 4 in its Staff report.

Recommendations

Staff recommends the Commission approve the Greater Tonopah application for an
extension of its CC&N within portions of Maricopa County, Arizona with the following
conditions:

1. The storage and production deficiencies outlined in the Company’s system
improvement plan submitted to Staff on September 9, 2005, be corrected no later than
December 31, 2006.

2. The Company submit to the Commission’s Docket Control Section, as a compliance
item in this case, a copy of the Arnzona Department of Environmental Quality
(“ADEQ”) or MCESD “Approval To Construct” for its water source/treatment plant
and water distribution system within one year of the effective date of the final
decision issued for this Application.

3. The Company file with the Commission’s Docket Control Section, as a compliance
item in this case, a copy of the developer’s Certificate of Assured Water Supply,
where applicable or when required by statute, within one year of the effective date of
the final decision for this Application.

4. The Company file with the Commission’s Docket Control Section, as a compliance
item in this case, documents showing that its arsenic removal plan, including point of
use, blending and centralized treatment, has been sent to MCESD by December 31,
2005.

5. Staff recommends that the Company be in full compliance with the requirements of
the Maricopa County Drinking Water Program by December 31, 2005 and submit to
the Docket Control Section, as a compliance item in this case, the document showing
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the Company is in full compliance with the requirements of the Maricopa County
Drinking Water Program.

. The Company file with the Commission’s Docket Control Section, as a compliance

item in this case, documents showing compliance with the new arsenic standard by
June 30, 2006.

Staff continues to recommend that the Company submit, by December 31, 2005,
proposed stand alone rates to be applied solely to the Hassayampa extension area. In
the alternative, the Company should provide documentation to demonstrate that its
existing customers will be positively impacted by the addition of the new water
facilities necessary to serve the new CC&N if it intends to use its existing rates for the
Hassayampa Ranch extension area, also by December 31, 2005.

The Company be ordered to file a copy of the applicable County franchise with
Docket Control, as a compliance item in this case, by December 31, 2006.




EXHIBIT 1

MEMORANDUM
DATE September 14, 2005
TO: Linda Jaress
FROM:  Dorothy Hains DU
RE: AMENDED ENGINEERING REPORT

Water Utility of Greater Tonopah, Inc. Application to extend its
CC&N to provide water service
Docket Nos. W-02450A-04-0837

I. Introduction

Water Utility of Greater Tonopah (“WUGT”) has submitted a Certificate of
Convenience and Necessity (CC&N) extension application to provide water
services near the City of Buckeye in southwest Maricopa County. WUGT
currently serves approximately a 62 square mile area. The requested extension
area is approximately three square miles in size and northeast of the existing
CC&N area but not adjacent to it.

1L Water System Analysis

A. Existing Water Systems
WUGT operates seven individual water systems: (1) B&D/Buckeye Ranch
System; (2) Roseview System; (3) Tufte & WPE #7 System; (4) Garden City/Big

Hom System; (5) Dixie System; (6) WPE #6 System and (7) Sunshine System.
The following table lists specific information about each of these systems:

Garden
System | B&D/Buckeye . Tufte . . .. .
Name Ranch Roseview WPE #7 City/Big Dixie WPE #6 | Sunshine
Horn
PWS ID# 07-618 07-082 07-617 07-037 07-030 07-733 07-071
# of wells 2 1 1 1 1 1 1
Total
production 145 30 20 30 40 20 130
(GPM)
# of
storage 2 1 1 2 1 1 1
tank




EXHIBIT 1

Total
storage
capacity
(gallons)

155,000 10,000 5,000 45,000 10,000 7,500 100,000

Existing #
of 65 14 6 15 21 21 72
customers

Does

system Yes No No No No No Yes
contain

fire flow?

Isa
storage
and
production
capacity
adequate?

Yes Yes Yes Yes Yes ' Yes No

Staff recommends that the storage and production deficiencies outlined in the
Company’s system improvement plan submitted to Staff on September 9, 2005,
be corrected no later than December 31, 2006.

B. Proposed Water System

The proposed system will be a separate, stand alone system. The proposed
system will consist of a minimum of seven wells which will have a total
production rate of at least 250 gallons per minute (“gpm”). Two of the seven
wells will be backup wells. The system will also include a 3 million gallon
storage tank. According to the Company, all of these facilities will be installed
prior to completion of the development which is expected to occur in mid-2006.
The Company indicated two wells will be installed initially. Staff estimates that a
minimum of three wells with production rate of 250 gpm may be necessary to
meet demand if the three year growth projection of 1,900 connections actually
occurs. The Company agrees to install more wells if and when they are needed to
meet the demand based on actual growth.

IIl.  Maricopa County Environmental Services Department (“MCESD”)
Compliance

A. Existing Systems

Staff received compliance status reports from MCESD. Summaries of the reports
are listed below:




EXHIBIT 1

Garden
System Buckeye . WPE . . .. WPE #6 & .
Name B&D Ranch Roseview 47 C;‘;y/Blg Dixie Tufte Sunshine
om
PWS ID# 07-618 07-706 07-082 07-617 07-037 07-030 07-733 07-071
Public . Public Semi- Public Public Public Public
Status Inactive .
system system public system system system system
Regulated
by Yes No Yes No Yes Yes Yes Yes
MCESD?

Compliance . . Substantial . . .
status Compliance - Compliant - Compliance Compliant | Compliant | Compliant
Date

received September June 6, June 13, June 3, May 27, June 6,
MCESD 8, 2005 2005 2005 2005 2005 2005
report

MCESD reported Garden City system has water quality monitoring/reporting
deficiencies due to (1) fail to report lead and copper monitoring; and (2) fail to
provide public notice for fluoride exceedance. However, MCESD has determined

that all WUGT’s systems are delivering water that meets the water quality
standards required by Arizona Administrative Code, Title 18, Chapter 4.

Staff recommends that the Company be in full compliance with the requirements
of the Maricopa County Drinking Water Program by December 31, 2005 and
submit to the Docket Control Section as a compliance item in this case,. the
document showing the Company is in full compliance with the requirements of
the Maricopa County Drinking Water Program.

Proposed System

ADEQ Capacity Development rules, effective September 23, 1999, require new
public drinking water systems to meet (1) financial capacity, (2) managerial
capacity, and (3) technical capacity requirements. ADEQ will accept a financial

determination made by this Commission as meeting the financial capacity

requirements for new water systems under the jurisdiction of the Commission.
The technical and managerial capability is determined by ADEQ. All three
components are combined in the final approval of the water company’s
“elementary business plan”, pursuant to ADEQ rule R-18-4-606. The three
components are reviewed and approved sequentially, with the technical capacity
approval and “Approval to Construct” being the last performed. The Approval to

Construct acts as a control point i the process, and once an Approval to
Construct has been issued; it can be assumed that the water company has

complied with the capacity development rules. Therefore, it is recommended that
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WUGT submit to the Commission’s Docket Control Section a copy of the ADEQ
(or MCESD) “Approval To Construct” for water source/treatment plant and water
distribution system within one year of the effective date of the final decision and
order issued pursuant to this Application.

Arizona Department of Water Resources (“ADWR”) Compliance

WUGT is located in the Phoenix Active Management Area (“AMA”), as
designated by ADWR. ADWR has indicated that WUGT is in compliance with
the Phoenix AMA requirements. Staff recommends that WUGT shall file with
the Commission a copy of the developers’ Certificate of Assured Water Supply,
where applicable or when required by statute within one year of the effective date
of the fina] decision and order issued pursuant to this Application.

Arizona Corporation Commission (“ACC”) Compliance

According to the Utilities Division Compliance Section, WUGT has no
outstanding ACC compliance issues.

Other Issues
Arsenic
(a) Existing System

The U.S. Environmental Protection Agency (“EPA”) has reduced the arsenic
maximum contaminant level (“MCL”) in drinking water from 50 micrograms per
liter (“pg/1”) or parts per billion (“ppb”) to 10 pg/l. The date for compliance with
the new MCL is January 23, 2006. The most recent lab analysis provided by the
Company indicates that the arsenic levels in all wells except the Dixie well are
between 11 pg/l and 110 pg/l which are above the new arsenic MCL. The
Company states that it will install point of use, blending and centralized treatment
to meet the new arsenic standard. Staff recommends the Company file with the
Commission’s Docket Control documents showing that its arsenic removal plan
including point of use, blending and centralized treatment, has been sent to
MCESD by December 31, 2005. Staff further recommends that the Company file
with the Commission’s Docket Control documents showing compliance with the
new arsenic standard by June 30, 2006.

(b) Proposed water system

The Company states that an Arsenic Activated Alumina system will be installed as
part of the proposed water system, if arsenic concentration in the proposed wells
exceeds the new standard.
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Curtailment Tariff

WUGT has an approved Curtailment Tariff that has been in effect since January
26, 2005.

Summary

Conclusions

1. WUGT has no outstanding ACC compliance issues.

2. WUGT is in compliance with ADWR monitoring and reporting requirements.

3. MCESD has determined that all WUGT’s systems are delivering water that
meets the water quality standards required by Arizona Administrative Code, Title
18, Chapter 4.

Recommendations

1. Staff recommends that the storage and production deficiencies outlined in the
Company’s system improvement plan submitted to Staff on September 9, 2005,
be corrected no later than December 31, 2006.

2. Staff recommends that WUGT submit to the Commission’s Docket Control
Section as a compliance item in this case, a copy of the ADEQ (or MCESD)
“Approval To Construct” for water source/treatment plant and water distribution
system within one year of the effective date of the final decision and order issued
pursuant to this Application.

3. Staff recommends that WUGT shall file with the Commission Docket Control
Section as a compliance item in this case, a copy of the developers’ Certificate of
Assured Water Supply, where applicable or when required by statute within one
year of the effective date of the final decision and order issued pursuant to this
Application.

4. Staff recommends the Company file with the Commission’s Docket Control
Section as a compliance item in this case, documents showing that its arsenic
removal plan including point of use, blending and centralized treatment, has been
sent to MCESD by December 31, 2005. Staff further recommends that the
Company file with the Commuission’s Docket Control Section as a compliance

item in this case, documents showing compliance with the new arsenic standard
by June 30, 2006.

5. Staff recommends that the Company be in full compliance with the
requirements of the Maricopa County Drinking Water Program by December 31,
2005 and submit to the Docket Control Section as a compliance item in this case,
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the document showing the Company is in full compliance with the requirements
of the Maricopa County Drinking Water Program




DATE: September 26, 2005

TO: Linda Jaress
Executive Consultant il

EXHIBIT 2
|

From: James J. Dorf
Chief Accountant

RE: Updated Finance and Regulatory Report
Water Utility of Greater Tonopah, Inc.
Docket No. W-02450A-04-0873 (CC&N Extension)

introduction

Water Utility of Greater Tonopah, Inc. (“Company”) has submitted to the Arizona
Corporation Commission (“Commission”) an application to extend its current
Certificate of Convenience and Necessity (“*CC&N”) to provide domestic water
service to an area northwest of, but not adjacent to, its current service territory.
The Company is seeking to expand its certificated area to serve a proposed
development known as the Hassayampa Ranch (“Hassampaya”).

Staff issued its initial Report on the Company’s application on August 7, 2005.

On September 9, 2005, the Company filed additional documentation including its
Water Infrastructure Financing Authority loan application and financial projections
through the year 2025. Staff is currently reviewing this information and may
require additional information to complete its analysis.

The Company’s Objection to Recommendation No. 4

On August 17,.2005, the. Company filed objections to the Staff Report. Among . .
other issues, the Company objected to Staff recommendation No. 4 that requires
the Company file for Commission approval by December 31, 2005, stand-alone
rates to be applied solely to the extension area.

The Company contends that “Staff has made no showing, nor can it, that
applying the rates already approved for its existing customers to the extension
area somehow disadvantages the existing customers.”

Staff's objective in not applying existing rates to the extension area was to
protect both the new customers as well as existing customers. Based upon
Staff's preliminary evaluation, the Hassayampa Ranch stand alone pro forma
monthly bill would be $66.17, versus the Company's existing rates which would
produce a monthly bill of $41.67."

' Staff Report, dated August 2, 2005, Schedule JJD-7.
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Since the Company has not demonstrated that existing customers will benefit
from the Hassayampa development, their rates should not be affected.

Conversely, if the Company initially utilizes existing rates for the Hassayampa
development, those customers would face a significant increase in there rates
when the Company files for new rates.

The Company has provided Staff with new pro forma financial statements which
are currently being evaluated. The pro forma amounts indicate that in the year
2010 the consolidated® net plant balance will approximate $9,226,296.> The
projected total for meter deposits, advances in aid of construction (“AIAC"),
contributions in aid of construction (“CIAC”) will total $8,077,663. This means
that approximately 87 percent of the water company plant is funded by
developers and customers. The other 13 percent is provided by internally
generated funds and a WIFA loan during the first five years. The pro forma
projections indicate that no new equity will be contributed by the Company.

Staff generally recommends that any combination of AIAC and CIAC not exceed
25-30 percent of the capital expenditure costs. Staff's concern is that privately
owned water companies that have no rate base and low equity balances may not
be committed to providing long term customer service.

Staff Recommendations

Staff continues to recommend that the Company submit, by December 31, 2005,
proposed stand alone rates to be applied solely to the Hassayampa extension
area. In the alternative, the Company should provide documentation to
demonstrate that its existing customers will be positively impacted by the addition
of the new water facilities necessary to serve the new CC&N if it intends to use
its existing rates for the Hassayampa Ranch extension area, also by December
31, 2005.

| ) 2 Includes existing customers and the Hassayampa extension.
® Exhibit 3 — B Five Year Projections, Company memorandum dated September 9, 2005.
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o
Maricopa County 5 a =

Environmental Services Department

ATy

PUBLIC WATER SYSTEM COMPLIANCE STATUS REPORT

System Name: Water Utilitiy of Greater Tonopah - Garden City
PWS ID#: 07-037

Type of System: Community Number of POE’s: 1 Surface Water: N/A
Number of Service Connections: 15 Population Served: 50

. Assigned Monitoring Dates - Initial: 1/1/98 Phase II: 1/1/98 Phase V: 1/1/98

Does the water system have a Certified Operator? Yes

Does the system have major treatment plant deficiencies? No
Please describe:

Date of last inspection: April 2, 2004

Does the system have major O & M deficiencies? Minor
Please describe:

Does the system have water quality monitoring/reporting deficiencies? Yes

Please describe: The water system has not reported two consecutive guarters of lead and
copper monitoring. System needs to ensure that public notice for fluoride exceedance is
performed,

General Public Water System Compliance Status? Substantial Compliance

Date of compliance review: June 7, 2004 By: Doug Taylor R.S. Initials:
Phone: (602) 506-6631

Requested By: Dorothy Hains Fax Number/ Contact: 602-542-0766  Tracking Number: 924
Supervisor Initials: @Y _Date: 6/9/05

Drinking Water Program
John Kolman, Manager
1001 N. Central Ave., Suite 150Phoenix, Arizona 85004-1940

Phone: (602) 506-6666  Fax: (602) 506-6925
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WATER TARIFF SCHEDULE

UEILITY - Water Utility of Greater Tonopah, Inc.
mexmmb W-024504-99-0325

PER MONTH

CHARGES

SRx I
7 o

o o

132
r

$5 17150

GALLONS

0,000
6,000
0.000
0,000
0,000

0,000

DECISION NO. 6292
EFFECTIVE: 1/1/2000

SERVACE LINE & METER
MEYERS  CHARGES**
3/8 x 34 $ 485.00

kY $ 48500

i $ 500
1z $ 71500

r -$1,90000
3 $ 249008
47 $ 361500
6~ $6,810.00

UCTION PIPEY:

E&ﬂﬁ@'ﬁ'ﬂl 12,0060 GALLONS §4.10 CHARGE PER 1,000 GALLONS
OVER 12,000 GALLONS $525 5 4.10

z STANLISHR (R14-2-403.D.1) $30.00
A ﬁ&!&ﬂm&ﬁmmawns (R14-2-403.D.2) $45.00
i | $30.00
;. $30.00

' 6 mmmm ' i
7. REESTABLISHMENT WITHIN 12 MONTHS (R14-2-403.D.1) seen
8. NSF CHECK {R14-2-405) $15.00
9. DEFERRED PAYMENT (PER MONTH) 1.5%
10: AETER REREAD/IF CORRECT (R14-2-403.C.2) $20.00
;L&a&’iﬁ mmwmmn 5 300

. mmx&mmm TO AAC. R14-2-405.
bl C(}ﬂ'rﬁ FOR. BQMNQ UNDER HIGBWAY OR PAVEMENT ARE ADDITIONAL AT ACTUAL COST.
ses  PER COMMISSION RULES A.A.C. R14-2403(8).
shie mmasm svsfrm TIMES THE MINIMUM A.A.C. R14-2-403(D).

nam SONTO THE uez.z.se&c‘e ORITS R.,GULA RATES AND CHARGES, THE COMPANY
ce smm. CULLECT FROM rrswsmmms THEIR PROPORTIONATE SHARE OF ANY PRIVILIEGE,
- SALES OR USETAXIN 4 ACCORDANCE WITH R14-2.409.D.5.

" ABOVERAES ARE EFECTIVE FOR ALL DIVISIONS/SYSTEMS.

APPROVED FOR FILING

| peowion # L£L21L]
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